Paper / Subject Code: 35807 / Banking Laws & Negotiable I nstruments Act.

(3HOURYS) [Marks: 100]

N.B.: All questions are compulsory.

Q.1 Answer the following questions in not more than two sentences: (20)

(a) What is the ‘minimum capital requirement of a bank’ according to the Banking Regulation
Act, 1949?

(b) What is the meaning of ‘special crossing’ in terms of a cheque?

(c) What is a Garnishee Order?

(d) What is ‘noting’ and who does it?

(e) What is ‘Legal Proceeding’ under the Bankers Books Evidence Act, 18917

(F) Define ‘debt’ under the Debts due to Banks and Financial Institutions Act, 1993?

(g) What is a ‘Bank Rate’ as per Reserve Bank of India Act, 1934?

(h) What is a ‘hundi’ under the Negotiable Instrument Act, 1881?

(1) Give two main objectives of enacting the Banking Regulation Act, 1949.

(1) ‘Deposit Insurance Corporation’ under the Reserve Bank of India Act, 1934.

Q2. Write Short Notes on any four of the following: (20)
(a) Kinds of endorsement.

(b) Winding up of Banking Company.

(c) Contrast between Promissory Note and Bill of Exchange.

(d) Debt of Recovery Tribunals.

(e) Composition of Central Board under the Reserve Bank of India, 1934.

(f) Inland and Foreign Bills.

Q3. Answer the following by giving reasons (any two) (12)

(A)‘A’ draws a bill of exchange on ‘B’. ‘B’ accepts the bill of exchange without any
consideration. The bill of exchange is transferred to ‘C’ without consideration. ‘C’ transferred
it to ‘D’ for value.

Decide
I Whether D can sue the prior parties of the bill.
ii. Whether prior parties other than D have any right of action inter-se.

(B) ‘XYZ’ BANK has been doing business of Banking in India for last 10 years. Now, the Bank
wants to engage in trade by buying and selling goods to enhance its profits. The Bank also
wants to transfer 40% of its profit to its Reserve Fund to strengthen its capital base. Can
‘XYZ’ Bank engage in trading and transfer of 40% of its profit to its Reserve Fund. If yes,
under what provisions of the Banking Regulation Act, 1949.

(C) Whether the Bank is justified in refusing the payment of a cheque in the following conditions.
Give Reasons :
(1) A cheque is issued on an account by ‘A’ and on the funds of this account the bank has
a set off against a loan taken by ‘A’
(i)~ Acheque is issued on 01-01-2019 and is presented to the Bank for payment on 01-05-
20109.

73302 Page 1 of 4

CC96A91F8BF1A0D30158C5A685EB492B



Paper / Subject Code: 35807 / Banking Laws & Negotiable I nstruments Act.

(i)  ‘XYZ’ Bank rececives a cheque dated 01-12-2018 drawn by ‘M’, the cheque is
presented for payment on 10-01-2019, the Bank has been notified of the lunacy of
‘M’ as on 21-12-2018.

Q4. Write any four questions (48)
(a) What are the core functions of Reserve Bank as a Central Bank of India?
(b) What is the difference between Holder and Holder in Due Course? Discuss the various
rights and privileges of a Holder in due course?
(c) Discuss the provisions of Banking Regulation Act, 1949 relating to
i Licensing of Banking Company and their Branches
ii. Licensing of Co-operative(Urban) Banks and their Branches
(d) Discuss the provisions under Section 138 of the Negotiable Instrument Act, 1881.
(e) Explain powers and functions of Securities and Exchange Board of India.
(f) What are the various presumptions as to Negotiable Instruments as to special rules of
evidence?
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Please check whether you have got the right question paper.
AT ¢, 69 Oy SIHam.

T3 v e v et R
3. SAteRs FHg 3tk Ut 70T guiferaTa.

Tiefte Tt Teh! I JTeRITd 39 2.
3) e TEI0T HRIET, § Q¥R THR Sohell Huld HHT WS TS FEUTS] 1?2
&) ATRTEAT Gl TRy Tehre i U ShiE?
F) TR AT IS FE?
®) “fewuft TSt s SATIT ot i A
%) SlohodT JEdeh JUET HIAET, £ ¢R 8 FqTd ‘RIS HRiaTEl” Feurst i 2
) sk AT foreliar TEATT 3 ST K0T FHIIET, LR R 3 AT AT 0P AT G,
) R Tgtes sish hTAE, £ % 3 AT THIR “Sieh U FeUrSt HHI?
%) T dore ST, ¢¢¢? HAaid g wus Hr?
) ook FrRIET T, ¢ %R AT FOAHINI Focra! A 3e3d |,
STy et fgred o e, 2R 3% a3 fomr e,

gferw feut forer. (emivTeamet TIRer)
37) fafaer v gumeh
) It IS THTI
&) T AT ffHT vt atad
T) RO AGAT AR
3) W fgres sk raT, R 3% STaid hald Heasel Tl
%) Sidexit vy faeeft oo

WTfeTet JTERTE HHET HOTHied HIedT, (ShIUTeTa! )

) I B W A AT O Hredl A0 & d A 0 Fa3care! Hiegear=a seednd
Raera sntal. faf e 73 Hieeedr AT & A1 SEiaid Hudmd I9d. & d T
AT SeelTd B i .
3T

%) T Tef=AT Gelferd SAchiaR/TeTh Lo ST ohi ITohdl hl?

3) ‘@ WIS =T Hellerd SAHIAT FHRATE FHUAAT JTHR HTE H1?
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) eI T Sl AT & 0 AN HRATA SffohiTaT SadT hid 312, JTAT T ATearreat
I Slehetl /ATt TLaT HTOT forshi=am SATaR=I SHaTe ShLrF=l 3T, slehel
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) WAt TR SHTaST TSaUATE ThR a3 Taeht 7 QUATE siohel! el AT SR HT? HROT
i,

%) I AT M WAL T FHlGAT ST WIeATAT ST stehaT ST SUTST STel
‘I’ | Fhohe HIGAHT HTHob B,

R) 2-2-R08R AREI HIGUITT T Y-IRTT TSAVITETST §-04-3 038R TSI Sehsldos qrRaet
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T.¥  @ifctel IH SfaE 3O, (hivdel Ir) (¥¢)
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R) TEH () slehT HTIT =t JIReielt ST
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